
Does the construction contract exemption apply? 

 

CONTRACTOR 

END 

CUSTOMER 

2. Are both products and

real property construction

activities provided as part

of the contract? 

Construction contract 

exemption does not 

apply. 

NO 

YES 

3. Is your customer the

end customer or another

contractor? 

5. Is more than 90% of the

total sales price of the

construction contract

related to real property

construction activities?

4. Did the contractor

provide you with a fully 

completed exemption 

certificate claiming the 

construction contract 

exemption (sec. 77.54(60), 

Wis. Stats.)?

YES 

NO 

Construction contract 

exemption applies. 

YES 

NO Construction contract 

exemption does not 

apply. 

1. Is the end customer an

exempt entity? 

NO 

Sale to end customer is exempt (CES). 

May purchase taxable products and services physically 

transferred to the customer (that are not used in real property 

construction activities) without tax, for resale. 

Must pay tax on products used in real property construction 

activities, unless an exemption applies. 

YES 

Sale of taxable products and services to end customer 

is taxable, unless an exemption applies. 

May purchase taxable products and services physically 

transferred to the customer (that are not used in real 

property construction activities) without tax, for resale. 

Must pay tax on products used in real property 

construction activities, unless an exemption applies. 

Sale to end customer is exempt (construction contract 

exemption). 

Must pay tax on all purchases of taxable products and 

services, unless an exemption applies. May NOT 

purchase products without tax, for resale. 


